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1. Season´s greetings
As the festive season arrives and we start to cast our minds forward to  

the year ahead, seldom can there have been so many ‘imponderables’  

to consider, which may have the effect of transforming our market-

place during 2013.

As escalating feed costs in recent months have already caused a 

significant number of pig producers to stop serving their sows or 

leave the industry altogether, how many more will follow suit during 

next year?

How many more may decide to leave pig production rather than 

make the necessary investment to ensure their facilities comply with 

new EU regulations, requiring that sows are kept in groups during 

most of their period of pregnancy?

How rigidly will the new EU rules be enforced across Europe and 

what additional ‘due diligence’ will our customers require to ensure 

that all the pig meat on their shelves emanates from compliant 

production facilities?

Who will step into the vacuum recently created by Vion’s decision to 

close their UK meat processing operations?

Our monthly bulletin, Pig Industry Matters, will seek to provide some 

answers to at least some of these questions in the months ahead, as 

well as providing a Danish industry perspective on the key ‘issues of 

the day’.

In the meantime, we would like to extend our best wishes to all of you  

for a very Happy Christmas, when it finally arrives, and a Prosperous 

New Year.
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With less than a month to go before the new welfare regulations 

come into force, the EU Commission published their latest provisional  

statistics, which suggested widely differing levels of compliance 

among Member States.

The current state of implementation of the ban on sow stalls for 

pregnant sows was given as follows:

 100%: Austria, Estonia, Luxemburg, Sweden, UK
 > 90% : Bulgaria, Czech Republic, Hungary, Lithuania, Romania,  

   Slovakia
 > 80%:  Denmark, Greece, Latvia, Poland
 > 70%:  Finland, Malta, Slovenia, Spain
 > 60%:  Cyprus, Holland, Ireland, Italy
 > 40%:  Belgium, Germany, Portugal
 > 30%: France

Many important suppliers to the UK ‘market‘ – ‘Spain‘, Italy, Holland, 

Ireland, Germany, Belgium and France – had compliance levels of 

70% or below.

We understand that these figures are ‘best estimates’ and are at 

considerable variance with previously published data. 

The figures are described as current levels of compliance and do not 

take into account those producers who may decide to exit the indu-

stry by the end of the year. In the case of Denmark, it is estimated 

that around 10% of sow producers, mainly smaller farms, will cease 

production.

2. 2013 update
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3. A challenging year for danish producers
Both Danish Crown and Tican rewarded their pig suppliers with 

a year-end bonus payment of DKK 0.90 per kg. The high level of 

payment was achieved despite the challenging market conditions 

which prevailed during much of the year, with feed cost pressures 

for producers and the customary difficulties faced in passing on 

higher raw material costs in the market.

The results of the October census showed a reduction in overall 

Danish pig numbers of 1.1%, but more critically the breeding herd 

was 3% lower than the previous year, although commentators were 

keen to stress that this represented smaller, less efficient producers 

leaving the industry.

Exports of weaners, primarily to the German and Polish markets, 

continued to rise and reached around 8m head in the first ten months  

of 2012. This resulted in reduced numbers of pigs within Denmark, 

which fell by around 6% in the January to October period.

All Danish pig industry interests signed the ‘Herning Declaration’ in 

October, calling on the Danish government to review the current 

environmental legislation in Denmark, which placed producers of 

finished pigs in Denmark at a major competitive disadvantage to 

their counterparts in northern Germany and resulted in a significant 

loss in Danish jobs and export earnings.

Both Danish Crown and Tican announced initiatives to invest in the 

expansion of new pig finishing capacity in Denmark, which will repre- 

sent a new strategic direction for both companies, whose business 

has traditionally been based on purchasing finished pigs from their 

producer members.

danish Live Pig Exports 

Jan – Oct (m head)

 2012 2011 2010

Weaners 7.7 6.1 5.4

Sows/Finishers 0.3 0.3 0.6

Total 8.0 6.4 6.0

danish Pig Slaughterings 

Jan – Oct (m head)

 2012 2011 2010

Total 16.1 17.2 16.7

‘000 head 2012  2011 2012 % Change 
 Oct Oct Jul 12 vs 11

Piglets 2,583 2,545 2,476    +1.5

Weaners 5,417 5,441 5,382                -0.6

Finishers 3,228 3,413 3,307                -5.4

Boars 12 12       13      n/c

Sows 1,245 1,282 1,243 -2.9

Total 12,485           12,693             12,410            -1.1

Source : Danmarks Statistik

Source : Danmarks Statistik
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4. Fewer British pigs next year
The rising price of pigs seemed to finally hit a ceiling during November.  

Although the gap between the average cost of production and the 

price paid for pigs narrowed during the autumn, the DAPP at 160p 

per kg compared with an average cost of production around the 

165p per kg mark during November.

Pig slaughterings continued to run ahead of last year in the final 

quarter but are forecast to decline during 2013. It is expected that the  

breeding herd will show a decline when the results of the December 

census become available and UK pig production is expected to fall 

by 2% in 2013 from 10.1 to 9.9m pigs.

Bacon and ham continued to perform well in the latest quarter, and 

Kantar reported that both categories grew in both value and volume 

in the 12 weeks ending 28th October. Consumer purchases of fresh 

pork and sausages declined in volume during the same period.
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5. Tesco direct
As part of its £25m investment in British farming, Tesco announced 

plans to set up ‘Sustainable Farming Groups’  to underpin its beef 

and pork supply.

For its pig supply, Tesco said it wished to establish contracts with 

140 producers, covering supply of 15,000 pigs per week. The contract  

period would operate for 36 months, with prices reviewed on a 

monthly basis. Tesco will undertake to pay an ‘above average price’, 

linked to cost of production and feed costs and aims to have arrange- 

ments in place by January.

The move was welcomed by British pig industry interests and was 

given favourable coverage in the farming press.

 NPA
 Farmers Weekly
 Farmers Guardian

It remains to be seen how the new contracts will be managed via 

the intermediary link of abattoirs and processors.

If Tesco is successful in recruiting the target number of producers, 

this will account for a significant proportion of their pork and bacon 

supply. However, it will fall short of the Waitrose pork supply chain 

through which it sources all its pork through a dedicated pool of 

farmers via Dalehead Foods.

Similar initiatives were introduced by Sainsbury and Asda during the 

last year.

 Sainsbury Pork Development Group
 Asda PorkLink

http://www.tescoplc.com/index.asp?pageid=17&newsid=701
http://www.npa-uk.org.uk/Pages/Tesco_contracts.html
http://www.fwi.co.uk/Articles/08/11/2012/136123/Tesco-to-offer-direct-supply-contracts-for-meat.htm
http://www.farmersguardian.com/home/business/business-news/tesco-launches-dedicated-farmer-contracts-for-beef-and-pork/51120.article
http://www.j-sainsbury.co.uk/media/latest-stories/2012/20120913-sainsburys-reinforces-commitment-to-its-british-farmers-with-10p-premium-to-spdg-pig-farmers/
http://your.asda.com/aislespy-farming/new-bonus-for-asda-porklink-farmers
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6. Vion exits UK
Having recently closed its pork processing facility in Broxburn, Vion  

Food announced that it planned to dispose of all its UK meat pro-

cessing interests. The group, as the UK’s largest meat processor, 

employed 13,000 persons in 38 sites across the country. Its interests 

covered beef, lamb, pork and poultry. Vion entered the UK processing  

market in the late 1990s with the acquisition of Key Country Foods 

and more recently acquired Tranfield and Grampian Country Foods.

A company statement said the move would allow the group to  

return to its core activities, its food operations in Holland and Germany  

and its global food ingredients business.

In the pork sector, Vion has processing sites at Scunthorpe, Hull, 

Haverhill, Malton and Cookstown (NI) as well as an 8,000 sow pig 

producing operation in Scotland.

The Vion move was extensively covered in the national, local and 

trade press – and recent reports suggested that the pork business 

would be sold to current management, with private equity backing.

 BBC News
 Sunday Times
 Yorkshire Post 
 The Grocer
 Food Manufacture
 Meat Management
 Farmers Weekly
 Farmers Guardian

http://www.vionfood.co.uk/en/media-centre/press-releases/post/vion-nv-announces-sale-of-uk-food-operations/show.html
http://www.bbc.co.uk/news/uk-scotland-20401641
http://www.thesundaytimes.co.uk/sto/business/Industry/article1170283.ece
http://www.yorkshirepost.co.uk/business/business-news/cranswick-may-make-approach-for-dutch-company-s-bacon-site-1-5169424
http://www.thegrocer.co.uk/companies/meat-processors-savour-the-23bn-carve-up-of-vion-uk/234508.article
http://www.foodmanufacture.co.uk/Business-News/Vion-to-sell-its-UK-food-businesses-uncertainty-over-13k-jobs/?c=PRNl53QCuPBc4FW6XH6eQg%3D%3D&utm_source=newsletter_daily&utm_medium=email&utm_campaign=Newsletter%2BDaily
http://meatmanagement.com/industry-still-reeling-from-vions-shock-annoucement/
http://www.fwi.co.uk/Articles/22/11/2012/136344/Vion-exits-UK-meat-industry.htm
http://www.farmersguardian.com/home/business/meat-industry-reacts-to-vion-plant-closures/51378.article
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7. Fat tax scrapped
It is barely 12 months since the Danish government introduced a ‘fat tax’. The decision to 

scrap it appears to have been based on a number of its ‘unintended consequences’ adversely  

affecting economic growth and no evidence that it was producing any public health benefits. 

 

The tax was charged on all domestically produced and imported food including meat, cheese,  

butter, edible oils, margarine, spreadable products and other food such as snack products. 

Only products with a saturated fat content at or below 2.3% were excluded. The administra-

tive burden for raising the tax fell fairly and squarely on the food industry as it was paid by 

the processor or, in the case of imported foods, by the importing company.

 

The tax was levied at the rate of DKK 16.00 (£ 1.75) per kg of saturated fat in the product 

concerned. Thus, in the case of pork, which is estimated to have a saturated fat content of 

6.5g per 100g, the tax charged would be DKK 1.04 (£ 0.11) per kg – or just over 5p per lb.

 

The whole of the Danish food industry welcomed the move to abandon the tax, having 

made clear its opposition from the outset, on the grounds that it was merely a government 

revenue raising exercise rather than a considered measure to improve public health. The tax 

also placed a wide range of nutritionally valuable foods, such as meat and dairy products, in 

the same category as ‘booze and fags’. It was also a ‘regressive’ tax with a disproportionate 

effect on lower income groups.

 

In welcoming the news, the Danish Agricultural & Food Council said that the ‘fat tax’ and 

the planned ‘sugar tax’ cost 2,400 jobs in Danish food industry and added DKK 200m to its 

administrative costs.

 

In addition, the introduction of the tax appears to have boosted ‘cross border’ shopping by 

Danes. It is estimated that nearly 50% of Danes regularly engage in ‘cross border’ shopping 

in Germany and Sweden.

 

The news was greeted by dismay by the public health campaigning groups, who said the tax 

had not been in place long enough for its effects to be properly measured.

 

The Danish food and farming industry believes that targeted education and information 

programmes about healthy lifestyles are more likely to deliver longer term public health 

improvements and encourage more positive lifestyle choices.

 

For example, the Danish Agriculture and Food Council  is a sponsor of the current ‘6 a Day’ 

campaign in Denmark, to encourage consumption of fruit and vegetables and other initiatives  

promoting a balanced and varied diet as part of a healthy lifestyle  (‘6 om Dagen’).

 

The Danish government decision received significant coverage in the national and trade 

pres...

 
 BBC News
 Daily Mail
 The Economist
 The Grocer
 Food Navigator

http://www.voresmad.dk/Inspiration/Fokus/6omdagen.aspx#.UMijuraLlr1 
http://www.bbc.co.uk/news/world-europe-20280863
http://www.dailymail.co.uk/news/article-2231841/Denmark-scraps-fat-tax-emerges-people-travelling-border-search-cheaper-unhealthy-snacks.html
http://www.economist.com/news/europe/21566664-danish-government-rescinds-its-unwieldy-fat-tax-fat-chance?fsrc=rss%7Ceur
http://www.thegrocer.co.uk/topics/health/danish-government-removes-fat-tax-after-one-year/234208.article
http://www.foodnavigator.com/Legislation/Danish-government-scraps-fat-tax-cancels-planned-sugar-tax/?utm_source=newsletter_daily&utm_medium=email&utm_campaign=Newsletter%2BDaily&c=zsGry1ilymDNWVRm9%2FGFFg%3D%3D
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8. Pigs might fly?
According to reports in the Sun and Daily Mail, Chinese farmer, Huang  

Demin, built a 10ft tall wooden diving board close to his farm in South  

China, so his livestock can enjoy a dive into the pond every day.

He reckons these antics improve their flavour so much he is able to 

charge three times the price of normal pork for their meat.

To see his pigs at play, try this link : YouTube. 

Happy Christmas

http://www.thesun.co.uk/sol/homepage/news/4644065/Pigs-dive-into-a-pond-in-South-China.html
http://www.dailymail.co.uk/news/article-2232927/Meet-pigs-really-fly-nosedive--Farmer-claims-acrobatics-makes-bacon-taste-better.html?ITO=1490&ns_mchannel=rss&ns_campaign=1490
http://www.youtube.com/watch?v=WABKStvx6B0

