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1. Win some, lose some 
Although pig prices in most EU countries remained relatively stable 

during the first half of 2014, the market came under increasing  

pressure during the summer months. But ‘win some, lose some’ was 

the experience of many pig farmers, as declining feed prices led to 

lower costs of production.

Trading difficulties with Russia affected EU pig meat exports from 

January, following the outbreak of African Swine Fever within EU 

borders, but latterly affected other meats, dairy products and pro-

duce, which all contributed to market uncertainty. 

Although EU pig meat exports to a number of the key markets in  

SE Asia improved during 2014, especially Japan and China, this is  

proving insufficient to offset the better than expected EU pig supplies 

and depressed demand in the early part of the summer. These 

factors led the Danish Agriculture & Food Council to revise down its 

price forecasts for the remainder of 2014.

Producers in the UK have faced the additional burden of a stronger 

£, which has contributed to additional downward pressure on prices. 

On the positive side, most EU producers, depending on their buying 

position in recent months, will have enjoyed the benefits of weakening 

grain prices.  Recent data, published by AHDB/BPEX, showed that 

the average pig DAPP price, despite the downward movement in 

recent months, remained comfortably above the average ‘cost of 

production’.

The July pig census in Denmark revealed a small increase in the 

breeding herd. 

However weaner exports from Denmark have continued at high 

levels for much of this year. According to Statistics Denmark data 

for the first half of 2014, exports broke through the 5 million barrier. 

There was a modest increase in exports to the main market in  

Germany but the Polish market took increasing quantities, following 

the reduction in sow numbers over the last couple of years.

The high level of weaner exports continued to have a knock-on effect  

on the availability of pigs for domestic slaughter. In the first seven 

months of the year, slaughterings fell to 10.8 million head from 11 

million in the same period in 2013.

As reported in The PigSite, Danish Crown announced further incen-

tives to its producer members to invest in much needed new capa-

city for finishing pigs, to help stem the increasing flow of exports. 

win  
some, 

lose 
some.

Source: Statistics Denmark

Source: Statistics Denmark

http://www.thepigsite.com/swinenews/37630/danish-crown-aids-pig-producers-to-boost-slaughter-numbers
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Win some, lose some continued
The new initiative means that Danish Crown’s producers, who start 

up new finisher units, will receive a guaranteed contribution margin 

per finisher – to an agreed formula based on a calculation by the 

Danish Pig Research centre. The scheme also includes subsidies for 

new build units at higher levels than those previously agreed.

“With these measures we want to send out a signal that we believe  

in the future of finisher production in Denmark,” says Asger Krogs-

gaard, Vice-Chairman of Danish Crown.

“We’re putting a safety net under our producers who invest in new 

units and new jobs, and are offering a firm guarantee of minimum 

earnings, which they can take along to their banks. It can mean the 

difference between a yes and a no.”

Danish Crown has limited the subsidy to 500,000 finishers. If the 

scheme proves successful, it will be extended. 

“This contribution margin guarantee will not make it more profitable 

to be a finisher producer in Denmark, but it will hopefully create an 

opening for finisher producers, who wish to expand but who lack 

the financial backing and security. If growth and jobs in meat pro-

duction in Denmark really start to take off, our politicians must  

deliver better conditions similar to those enjoyed by our competitors 

in Germany, Sweden and Poland. Until this happens, Danish Crown 

will do what we can to reverse the trend,” says Asger Krogsgaard. 

Despite the reduction in slaughterings, the overall level of pig and 

pig meat exports from Denmark rose in the first half of the year – from  

938,000 to 960,000 tonnes. There was a small reduction in shipments 

to the UK market, but sales to most other key markets increased.

Analysts at Rabobank still predict robust demand on global markets 

into 2015, as continuing outbreaks of pig diseases, such as Porcine 

Epidemic Diarrhoea Virus (PEDv) will affect availability of pigs in 

countries where these occur.

Source: Statistics Denmark

http://grainnet.com/pdf/Rabobank_Pork_Quarterly_Q3_2014.pdf
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The fanfare, which greeted the Russian Federation becoming mem-

bers of the World Trade Organisation (WTO) during the autumn 

of 2012, following 18 years of tortuous negotiations, seems very 

muted today.

Little more than twelve months later, the Russian authorities banned 

all EU pig meat imports from the EU, following discovery of sporadic 

cases of African Swine Fever (ASF) in both Lithuania and Poland, a 

short distance from their Eastern borders.

The recent Russian outbreak has its origins in Georgia in 2007 and 

initially spread within Russian borders. More recently the disease 

has spread to a number of countries on Russian borders (Belarus 

and Ukraine) and over the EU border to Lithuania and Poland, and, 

more recently, in Estonia and Latvia. 

As indicated in this map produced by Pig Progress, all the outbreaks 

occurred in close proximity to the borders with Belarus and Russia 

and most cases have been discovered in the wild boar population, 

as opposed to commercial herds. Further spread of ASF has been 

confirmed within Russian borders, especially in the north-west 

regions of the country.

As strict quarantine protocols were swiftly implemented following 

the discoveries of ASF, the EU claimed that the action taken by the 

Russian authorities was wholly disproportionate and registered a 

formal complaint to the WTO.

The impact of the ban has been partly offset because the Russian 

meat industry has looked to additional supplies from Brazil and 

other South American countries. The impact was most markedly felt 

in the EU market for manufacturing meats and by-products, which 

comprised most of the products purchased by the Russian meat  

industry and prices of these products have halved since the beginning  

of the year. In 2013, 60% of Russian imports came from EU countries  

and the Russian market accounted for 25% of all EU exports.

Negotiations to unlock the trade dispute made little progress in 

the early days after the ban and trade relations have deteriorated 

still further, following the EU and US sanctions introduced following 

the Russian support for pro-Russian factions in the Crimea and the 

eastern areas of the Ukraine.

At home, the main beneficiaries of the trade dispute have been  

Russian farmers, who have enjoyed a rapid escalation of prices since 

January. If the current ban is maintained in the longer term, Russia  

may become largely self-sufficient in pork much sooner than 

expected, provided government support is granted to help expand 

2. banned

http://www.oie.int/fileadmin/Home/eng/Media_Center/docs/pdf/Disease_cards/ASF-EN.pdf
http://www.pigprogress.net/ASF_outbreak_map
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banned continued
domestic production capacity. Previously it was expected that Russia 

would achieve self-sufficiency in pork products by 2021.

The breakdown in trading relations reached a new low in early August,  

when the Russian Prime Minister, Dmitry Medvedev, announced a  

one year embargo on a wide range of foods from the EU, US, Australia,  

Canada and Norway – including beef, pork, fruit and vegetables, 

poultry, fish, cheese, milk and dairy products. This action was taken 

in retaliation against those countries that had already imposed 

economic sanctions on Russian companies and citizens living in their 

countries.

This action will create major problems for EU producers of fruit, 

vegetables and dairy products, who have traditionally exported  

significant quantities of goods to the Russian market. The EU Com-

mission are considering the introduction of a range of market support 

measures, as it is estimated that EU export losses in 2013 alone may 

amount to €5 billion.

In the short term, Russia will urgently seek to replace these many 

sources of staple food commodities from other trading partners 

but Russia’s less affluent citizens will not welcome the ban on such 

a wide range of foods. Already stories of rapidly rising food prices, 

‘empty shelves’ in supermarkets and restaurants closing down are 

starting to abound.
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3. ‘back british Farming’
Denmark, with a population of just 5 million, produces enough food  

for a country of 15 million inhabitants. The UK has been a net importer 

of food since the years of the industrial Revolution in the 19th Century  

and may face a major challenge of securing sufficient food supplies 

for its own citizens, in a world that may struggle to feed a significantly 

larger and more affluent population.

The National Farmers Union (NFU) relaunched its ‘Back British 

Farming’ campaign. The launch date of 7th August was deliberately 

chosen, because it would have been the day that Britain ran out of 

food “if we relied only on home-grown produce”. 

According to NFU data we are 60% self-sufficient in food – enough 

to provide food for British inhabitants for 219 days in a year. In 1991,  

Britain was 75% self-sufficient in food.

This trend was corroborated by figures presented in an earlier report 

‘Food Security’, published in July by the Environment Food And 

Rural Affairs (EFRA) Select Committee of the House of Commons. 

In particular, the report highlighted the deteriorating position for 

fruit and vegetables, stressing that plans should be in place to take 

account of the increasing unpredictability and volatility of the 

weather. The Committee also expressed support for the policies to 

encourage the ‘sustainable intensification’ of food production – in 

other words, ‘producing more food, on a finite amount of land, in a 

sustainable way’. This must be backed by investment in innovation and  

in the development of new technologies. The report acknowledged 

a role for GM in the future and said the government needed to 

address consumer concerns in this area with ‘science based’ argu-

ments. 

The report also highlighted that livestock and dairy industries were 

heavily dependent on imported proteins, especially soybean, for use 

in animal feed. There was therefore a need to plan for alternative 

animal feed sources for both these industries. 

The British pig industry is already trialling the use of alternative 

‘home-grown’ protein crops in animal diets, such as lupins, peas and 

beans. A recent study by the Centre of Agricultural Strategy at  

Reading University, ‘Replacing soya in livestock feeds with UK-grown 

protein crops’, asked whether the UK livestock sector could increase 

its level of self-sufficiency in protein for livestock feeds. Although this 

is theoretically possible, the report concluded that:

 “Increasing the area of protein crops grown in the UK would displace 

other crops that produced almost as much protein per hectare. As a 

result, net protein supply from UK agriculture would not significantly 

http://www.nfuonline.com/back-british-farming/news-channel/its-time-to-back-british-farming/
http://www.nfuonline.com/back-british-farming/news-channel/its-time-to-back-british-farming/
http://www.parliament.uk/business/committees/committees-a-z/commons-select/environment-food-and-rural-affairs-committee/news/food-security-report-substantive/
http://www.reading.ac.uk/web/FILES/apd/apd_casreport19flyer.pdf
http://www.reading.ac.uk/web/FILES/apd/apd_casreport19flyer.pdf


Pig Industry Matters / August/September 20147

‘back british Farming’ continued
increase and supplies of carbohydrate would fall, leading to more 

cereals imports.”

DEFRA also released proposals in July advocating higher standards 

for government departments’ procurement of food. The report,  

entitled ‘A plan for public procurement - food and catering’, 

estimated that around 50% of the £1.2 billion spent by government 

departments was on imported food. Of this figure, around £400 

million might be spent on foods that could be supplied by British 

farmers through closer collaboration with local processors and food 

producers. 

Improving UK self-sufficiency in foodstuffs will be improved not 

only by expanding the domestic market for British food but also by 

developing exports. UK pork exports have more than doubled in the 

last decade, reaching 259,000 tonnes in 2013. A BPEX report ‘The 

changing mix of UK pig meat exports’ highlighted that exports now 

account for over a quarter of UK production. 

Source: HMRC

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/332756/food-plan-july-2014.pdf
http://www.bpex.org.uk/downloads/303788/303865/The%20changing%20mix%20of%20UK%20pig%20meat%20exports.pdf
http://www.bpex.org.uk/downloads/303788/303865/The%20changing%20mix%20of%20UK%20pig%20meat%20exports.pdf
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The meat industry and meat eaters were once again in the spotlight 

during two hour-long documentaries in the latest BBC2 Horizon 

series. Both programmes were fronted by the science presenter, Dr 

Michael Mosley, who recently popularised ‘The 5:2 fast diet’, which 

advocated restricted calorie intake for two non-consecutive days 

and ‘anything goes’ for the remainder of the week.

From a meat industry perspective, the first Horizon programme 

‘The big health dilemma’ was probably the more controversial of 

the two documentaries. It set out to explore the conflicting science on 

the benefits of eating meat. A number of interviewees emphasised 

the nutritional benefits of meat as regards protein, iron, zinc and 

vitamin B. It also presented the background research to the ‘rehabili-

tation’ of saturated fats and their role in the diet but also raised 

concerns about the L-carnitine present in red meat.

It presented evidence from work by Harvard University and the 

European EPIC study, which differed in their views on the cardio-

vascular and cancer risks associated with red meat consumption 

but the programme came down strongly on the benefits of lower 

consumption of processed meat.

The programme also featured the effects of Dr Mosley adopting a 

high meat diet (of 130g per day) - which resulted in higher levels of 

cholesterol, higher blood pressure and fat levels in his body.

Much of the media coverage focused on the inconclusive arguments 

behind the case for lowering red meat consumption

•  Guardian

•  Telegraph

•  Independent

•  BBC News 

Dr Carrie Ruxton, representing the Meat Advisory Panel said after 

the programme:

“People should continue to eat red meat if they wish, choosing 

healthier lean cuts. It is a source of high quality protein and essential 

nutrients that help to improve overall diet quality1. I am pleased to 

see that Dr Michael Mosley concluded that he will continue to enjoy 

lean red meat.” 

The second Horizon programme, ‘How to feed the planet’ focused 

on the environmental impact of meat consumption. Again it included 

evidence from both sides of the argument and the view that, gene-

rally speaking, intensive livestock production is less environmentally 

4. New horizons for meat eaters 

http://www.bbc.co.uk/programmes/b04fhb90
http://www.theguardian.com/tv-and-radio/2014/aug/18/horizon-should-i-eat-meat-big-health-dilemma-tv-review-new-tricks
http://www.telegraph.co.uk/culture/tvandradio/tv-and-radio-reviews/11042113/Horizon-Should-I-Eat-Meat-BBC-Two-review-a-meaty-dilemma.html
http://www.independent.co.uk/arts-entertainment/art/reviews/horizon-should-i-eat-meat-bbc2-tv-review-a-missed-opportunity-to-really-grill-our-meateating-culture-9677272.html
http://www.bbc.com/news/health-28797106
http://www.bbc.co.uk/programmes/b04fhbrt
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New horizons for meat eaters continued
damaging than most of the more extensive alternative production 

systems. It also highlighted that production of beef and lamb has a 

higher environmental impact than that of pork and poultry. However 

the main conclusion was that current levels of meat consumption 

are unsustainable, especially in view of the expected increases in meat 

and dairy consumption in the developing world.

Apparently mussels are the least environmentally damaging protein 

source and we’ll all be eating a lot more insects and laboratory 

produced meat in the future.

In recent weeks there has also been much discussion about three 

books which seem to overturn a lot of the official dietary advice of 

the last 20 years or so, advocating reduced consumption of saturated 

fats and, therefore, that of meat and dairy products. This view is put 

forward in ‘The Big Fat Surprise’ by US author, Nina Teicholz.

‘Fat Chance’ by Robin Lustig equates over-consumption of sugar to 

“cocaine and tobacco” and claims it is a primary cause of rising levels 

of obesity and much diet related disease.

And, according to The Grocer, ‘national treasure’ Mary Berry and 

her hugely popular TV show ‘The Great British Bake Off’ have been 

blamed for causing the recent sugar crisis in official circles.

‘The Fat Lie’ by Christopher Snowdon maintains that decline in 

physical activity is the main contributor to rising levels of obesity 

rather than an increase in consumption of sugar, fat and calories.

However, lest the meat industry starts feeling too smug, it should 

be reported that the Advertising Standards Authority made a 

decision to ban a recent Morrisons TV advertisement promoting 

their new range of  burgers, on the grounds that it disparaged and 

discouraged healthy eating among children…after just 11  consumer 

complaints. 

The advertisement showed a young girl removing the lettuce and 

tomato from a burger bun, having been given it by her mother at 

home after getting a good school report. 

The ASA rejected Morrisons’ response that the tone. was ‘humorous’ 

and it was quite possible that the girl would return to eating the  

lettuce and tomato after she’d finished eating the burger.

Life really is no fun any more.

http://www.independent.co.uk/life-style/health-and-families/features/the-science-of-saturated-fat-a-big-fat-surprise-about-nutrition-9692121.html?origin=internalSearch
http://www.theguardian.com/lifeandstyle/2014/aug/24/robert-lustig-sugar-poison?CMP=EMCNEWEML6619I2
http://www.thegrocer.co.uk/buying-and-supplying/health/sugar-crisis-blamed-on-the-great-british-bake-off/371284.article
http://www.iea.org.uk/publications/research/the-fat-lie
http://www.asa.org.uk/Rulings/Adjudications/2014/8/Wm-Morrison-Supermarkets-plc/SHP_ADJ_270040.aspx#.VBwyBEvnLVY
http://www.marketingweek.co.uk/4011336.article?cmpid=mwbreak_450151
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The latest data from Kantar Worldpanel  suggest that Aldi and Lidl 

continue to dramatically outperform their larger rivals in a virtually 

static marketplace.

Here are some of the ‘headlines’ from recent weeks.

•  the latest IGD information suggests that shoppers are visiting the  

 discounters in ‘record numbers’.    

•  Aldi aim to double sales in the next five years, according to the  

 Daily Mail, and Lidl announce similarly ambitious plans.

•  The Co-op announce a new marketing push based on ‘fair and  

   square’ price cuts.

•  Iceland launch a new ‘Food Warehouse’ concept.

•  Marks and Spencer aim to tempt consumers with new food  

 ‘adventures’.  

•  Morrisons will stay with their focus on prices despite the decline  

 in profits.

•  New Tesco boss, Dave Lewis, starts work on rebuilding the  

 company’s fortunes. 

•  Even Waitrose profits have been coming under pressure.

•  ….but sales of ice have been booming, according to The Grocer.

5. Trolley wars (continued)

http://us1.campaign-archive1.com/?u=784a049f749e7766f54489a70&id=69a3253e28&e=97026f8c14
http://www.igd.com/our-expertise/Shopper-Insight/Channels-and-In-store/22272/Record-numbers-shop-at-food-discounters/?a=1&ecid=11017&uid=jnh@dbmc.co.uk
http://www.dailymail.co.uk/news/article-2725316/Aldi-sales-predicted-double-five-years.html
http://www.thegrocer.co.uk/opinion/columns/leader/lidl-sets-out-its-statement-of-intent/371076.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4652504_stores+2%2F9%2F14&dm_i=131K,2RPW8,A3GZ3O,A2VQI,1
http://www.thegrocer.co.uk/stores/prices-and-promotions/co-op-unleashes-new-round-of-fair-and-square-price-cuts/371103.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4652504_stores+2%2F9%2F14&dm_i=131K,2RPW8,A3GZ3O,A2VQI,1
http://www.thegrocer.co.uk/stores/prices-and-promotions/co-op-unleashes-new-round-of-fair-and-square-price-cuts/371103.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4652504_stores+2%2F9%2F14&dm_i=131K,2RPW8,A3GZ3O,A2VQI,1
http://www.thegrocer.co.uk/channels/discounters/iceland-to-launch-new-food-warehouse-discount-store/369617.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4465098_stores+23%2F7%2F14&dm_i=131K,2NPAI,A3GZ3O,9PX6X,1
http://www.thegrocer.co.uk/channels/supermarkets/marks-and-spencer/ms-latest-food-ad-campaign-looks-to-raise-the-bar/371085.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4652504_stores+2%2F9%2F14&dm_i=131K,2RPW8,A3GZ3O,A2VQI,1
http://www.marketingweek.co.uk/4011601.article?cmpid=mwbreak_525807
http://www.thegrocer.co.uk/opinion/dave-lewis-era-at-tesco-heralds-joined-up-business-plans/371189.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4697453_people+11%2F9%2F14&dm_i=131K,2SOKT,A3GZ3O,A5ZZJ,1
http://www.marketingweek.co.uk/4011302.article?cmpid=mwbreak_444718
http://www.thegrocer.co.uk/stores/ice-bucket-challenge-stores-struggle-to-meet-demand/371007.article?utm_source=Newsletter&utm_medium=email&utm_campaign=4652504_stores+2%2F9%2F14&dm_i=131K,2RPW8,A3GZ3O,A2VQI,1
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The Danes are the happiest people in the world – according to the 

World World Happiness Report 2013.  

Various theories have been advanced as to explain this phenomenon 

– ranging from the high living standards in the country, the ‘safety 

net’ provided by the Danish welfare state or simply that Danes have 

lower expectations of their lives than the rest of us.

Well, they’re all wrong – it’s all comes down to the Danish DNA, 

according to the conclusions of a recent study entitled ‘National 

happiness and genetic distance - a cautious explanation’.

Apparently, Danes born and raised outside Denmark showed an 

equally happy disposition compared those who stay at home.

So there we have it – marry a Dane.

6. Happiness is….

http://unsdsn.org/resources/publications/world-happiness-report-2013/
http://www.thelocal.dk/20140718/danish-happiness-is-all-in-the-genes-researcher
http://www.thelocal.dk/20140718/danish-happiness-is-all-in-the-genes-researcher

