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1. Moving in the right direction 
The latest economic survey undertaken by the Danish Agriculture 

and Food Council paints a positive picture for Denmark’s food and 

farming industries. The latest information contains the most optimistic 

forecasts for three years for returns on farming and these are gene-

rating renewed optimism in the agriculture and food industries. 

Agri-exports are also running at record levels.

This upbeat outlook was backed up by another recent survey from 

Rambøll Management which showed that agriculture and food 

companies in Denmark surpassed their own export forecasts by a 

large margin over the last six months and expect further progress in 

the months ahead. The analysis also identified a greater willingness 

to invest, which is essential for growth in the future. 

“We are constantly working to achieve greater exposure to emerging 

markets. Customers are there, and demand is growing, because the 

world’s middle classes are expanding. Therefore, it is necessary that 

we be allowed to produce more goods in this country. A stable supply 

of raw materials and more intelligent regulation is a prerequisite for  

Danish companies maintaining their positive growth,” said Søren Gade, 

CEO, Danish Agriculture and Food Council (DAFC).

In a recent article in Folketidende, Lars Hvidtfeldt, Vice Chairman of 

DAFC, emphasised the importance of the food and farming industry 

to the Danish economy and the vital part to be played by the Danish 

government in supporting the industry in realising its potential.

Denmark ranks among the highest in the world in terms of the costs 

of running a business, when wage levels, taxes and other business 

costs are taken into account. This represents a real risk to Danish 

business in an increasingly competitive international marketplace.

The recent ‘Growth Package’ (Vækstplan DK) announced in February  

2013 was a step in the right direction, but more action is still needed 

to help restore Danish competitiveness. For example, it was unaccep- 

table that some of Denmark’s local authorities took several years to 

deal with applications to expand or modernise livestock production.

The implementation of strict environmental legislation in Denmark 

is continuing to place the Danish agricultural industry at a significant 

disadvantage to many of its EU and global competitors.

Within the pig sector, prices increased significantly during the first six 

months of 2013 and the prospect of lower grain and soya prices,  

following the harvest period, presented an opportunity for producers  

to restore the profitability of their pig producing enterprises.

http://www.agricultureandfood.dk/
http://www.agricultureandfood.dk/
http://www.ramboll.com/
http://folketidende.dk/
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Although UK pig prices stalled during late July and early August, the 

latest AHDB forecasts predicted very little change in pig slaughterings  

over 2013 as a whole. Despite the reduction in the sow herd recorded 

at the end of 2012, improving productivity meant that the fall in 

production had been less than anticipated and it was likely that 

slaughterings would again reach over 10 million in the current year.

The prospect of lower feed costs into the autumn was also a factor 

in restoring confidence to producers and the data now indicated 

that prices had moved significantly ahead of the average costs of 

production, with the larger, more efficient producers, in particular, 

experiencing much improved returns.

The market analysts at Rabobank also took a positive view of global 

market prospects for the remainder of 2013 and 2014. Pig supplies 

in the EU would contract but this would be offset by production  

increases in a number of major pig producing countries, as the benefits  

of lower feed costs were felt. Demand within the EU would remain 

subdued, but better demand in China and other global markets should  

support rising prices.

2. Better outlook

http://rabobank-food-agribusiness-research.pressdoc.com/54241-rabobank-pork-quarterly-q3
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3. 2013 compliance

New data published by the EU Commission indicates that 13 Member 

States had reported full compliance with the new EU pig welfare 

regulations, banning the use of sow stalls for pregnant sows: Austria, 

Bulgaria, Czech Republic, Estonia, Lithuania, Luxembourg, Latvia, 

Malta, Romania, Slovakia, Spain, Sweden, and the United Kingdom.

This prompted a press release from the National Pig Association 

referring to the risk that pig meat from “medieval” production systems 

may be entering the UK market. However, they also expressed confi- 

dence that their ‘Wall of Shame’ campaign earlier this year would keep 

the flow of ‘illegally produced’ pig meat into the UK market in check.

The Commission report also referred to the fact that they had initi-

ated ‘infringement’ procedures against nine Member States earlier 

in the year: Belgium, Cyprus, Denmark, France, Germany, Greece, 

Ireland, Poland and Portugal.

In Denmark’s case, the information currently held by the EU Commis- 

sion is based on research undertaken during November 2012, when 

6% of farmers interviewed said they may not have completed the 

necessary adaptation of their facilities in order to meet the 1st January 

deadline.

It is anticipated that the Danish government will give an updated 

report to the EU Commission when they have completed their own 

programme of ‘unannounced’ visits to sow producers throughout 

Denmark. It is expected that this work will be completed in the near 

future.

All the evidence from the Danish assurance schemes and other 

sources indicate that Denmark is now fully compliant with the new 

EU regulations. 

Since 1st January 2013, the Danish Pig Research Centre has been in  

contact with all 2,374 sow producers in Denmark, specifically to ensure  

their compliance with the requirement for the loose housing of 

pregnant sows.

Under the current DANISH certification procedures, compliance with 

all the scheme standards is independently audited, including legisla-

tive requirements and, in particular, the loose-housing of pregnant  

sows. If any non-compliance is recorded, a follow-up audit is conduc-

ted six weeks after the first audit. If the herd is not approved during 

the second audit, it will lose its DANISH certification.

In order to obtain a full overview of the situation, in June 2013, the 

Danish Pig Research Centre sent out an affidavit to all sow producers,  

who had not received a formal DANISH audit during 2013. A signa-

ture was required to confirm that every producer was in compliance 

with all the requirements of the new pig welfare regulations.

Two herds have lost their DANISH certification because they failed 

to demonstrate compliance with the rules. In addition, a small handful  

of producers have yet to make a final reply. These producers had 

demonstrated full diligence in their efforts to be ready on time and 

were well underway with the necessary conversion work. Delays had  

occurred because of the slowness of the local authorities in comple-

ting environmental approvals, which took on average 43 months. All 

necessary work will be completed shortly. In these special circum-

stances, these farmers have been allowed to retain their DANISH 

certification.

”I’m proud of the fact that we are able to document that Denmark 

is 2013 compliant. But we should not forget that there are some 

pig producers who have been forced to stop prematurely and that 

this has resulted in a decline in sow numbers,” said Nicolaj Nørgaard, 

Director of the Danish Pig Research Centre.

“We would welcome a rigorous approach to enforcement by the EU 

authorities. Official reports from many Member States suggest full 

compliance with the new rules but this does not tally with other infor- 

mation from the grass roots of the industry. There is, for example, 

still some way to go in Germany. The final chapter is far from written 

and, for the benefit of a level playing field across Europe, the matter 

must be concluded as soon as possible,” added Nicolaj Nørgaard.

http://www.npa-uk.org.uk/Pages/Press_Releases.html
http://www.npa-uk.org.uk/WoF-1.html
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4. Tesco vs Sainsbury
The Advertising Standards Authority dismissed a complaint by 

Sainsbury’s regarding an advertisement used to launch Tesco’s ‘Price 

Promise’ campaign in March.

The advertising carried the slogan “You won’t lose out on big brands, 

fresh food or own-label.  If your comparable grocery shopping is 

cheaper at Asda, Sainsbury’s or Morrisons, we’ll give you a voucher 

for the difference at the checkout or online.”

Sainsbury claimed that the slogan was misleading because a number  

of important attributes had not been taken into account. The company  

recently launched a series of ads entitled “Same price, different values”,  

featuring bananas and ham rolls. In a company blog, Commercial 

Director, Mike Coupe, explained that the Tesco price comparison 

was “unfair” because the Sainsbury Basics Ham was British, whereas 

the Tesco Everyday Value Ham was “sourced somewhere in the EU”.

Tesco Marketing Director, David Wood, said that the ASA ruling was 

correct because it stated:

 “While we acknowledged there would be differences in animal 

welfare and country of origin for the ingredients, we were satisfied 

that Tesco had taken those elements into account when identifying 

and matching products and had compared on the basis of them 

meeting the same need.”

Needless to say, the Sainsbury position received full backing from 

the NFU and others representing British farming interests.

http://www.j-sainsbury.co.uk/media/latest-stories/2013/20130728-customers-expect-fair-comparisons/
https://www.tescoplc.com/talkingshop/index.asp?blogid=133
http://www.asa.org.uk/Rulings/Adjudications/2013/7/Tesco-Stores-Ltd/SHP_ADJ_224516.aspx
http://www.telegraph.co.uk/finance/newsbysector/retailandconsumer/10214511/National-Farmers-Union-backs-Sainsburys-in-Tesco-price-matching-row.html
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5. Karro
Following the announcement that the Karro Food Group were 

planning to close the slaughtering facilities at their Wiveliscombe 

plant in Somerset, came the news of a major funding deal to support  

the future development of the group’s interests in the UK market 

and beyond.

Endless LLP, the venture capital group behind the purchase of Vion’s  

UK pork interests, said that the company had secured a £60m funding  

package from GE Capital, which would enable the company to develop 

its market position in the UK market and overseas. 

The Karro Group now have two pig abattoir sites – at Malton in 

Yorkshire and Cookstown in Northern Ireland in  addition to its pro-

cessing sites and pig production business in Scotland.

Meanwhile, news also arrived of further consolidation within the 

Vion Group in Europe with the planned closure of its pork processing 

site in Helmond in Holland.

http://www.karro.co.uk/
http://www.vionfoodgroup.com/en/news-press/news/post/vion-food-netherlands-to-concentrate-production/show.html
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6. Moderation in all things
A new government report recommends that people should ‘mode-

rate’ their meat consumption in the interests of health and the 

environment. The report represents further work under the DEFRA 

sponsored ‘Green Food Project’.

The report assembles opinions from a wide range of stakeholders 

from the food industry, NGOs and academia and considers how 

diet and consumption affects the ‘sustainability’ of our current food 

system. The report will be put out to further consultation. 

Meat industry interests will be keen to highlight that UK meat 

consumption is already ‘moderate’ by European standards – just 

under 70kg per capita per annum, compared to an EU average of 

over 80kg. In addition, many sub-groups of the population suffer 

deficiencies of nutrients, such as iron, for which red meat is an invalu-

able source. Thus, a general recommendation to moderate meat 

consumptions may have implications for public health.

Media frenzy greeted the recent tasting of a 5oz burger created 

from ‘bovine stem cells’ in a laboratory by Dutch scientists – at a cost 

of £220,000.

The scientists said that while they had a lot more homework to 

do on their product – synthetic meat may represent a solution 

for future generations to enjoy the taste of meat with a product pro-

duced in a far more sustainable manner… we’ll see!

• BBC News 
• Daily Mail 
• Sky News 
• Guardian
• Telegraph

http://www.bbc.co.uk/news/science-environment-22885969
http://www.dailymail.co.uk/debate/article-2385137/Miracle-No-new-Frankenburger-turns-stomach.html?ito=feeds-newsxml
http://news.sky.com/story/1124439/test-tube-burger-served-up-for-first-time
http://www.theguardian.com/science/2013/aug/05/first-hamburger-lab-grown-meat-press-conference
http://www.telegraph.co.uk/science/science-news/10222794/220000-lab-grown-burger-is-eaten-for-first-time-but-needed-ketchup.html

